
ComEd Ex. 1.4 

Commonwealth Edison Company 
Response to ICC Staff Data Request Dated May 21,2002 

Reauest GEG2.01: 
In response to Staff Data Request GEG-1.01, the Company indicated that certain entries would 
be reflected on Commonwealth Edison Company’s Books These entries included a $2 million 
receivable from the 30% owner of Southeast Chicago Energy Project LLC for direct 
interconnection costs to interconnect the facility to ComEd’s transmission system. Since Exelon 
Generation Company, LLC, owns the remaining 70% of the Southeast Chicago Energy Project 
LLC, will there be a payment due from Exelon Generation for $4.67 million for interconnection 
costs to interconnect the facility to ComEd’s transmission system? If not why not? If so, 
indicate the journal entries. 

Response: 
No, there will not be a payment due from Exelon Generation (“Genco”) for interconnection costs 
to interconnect the facility to ComEd’s transmission system. The $2 million entry referenced 
above reflects the total project interconnection cost paid by Peoples Energy to ComEd pursuant 
to Section 7.1 of the IA. Under the terms of the Development and Construction Agreement 
entered into between Genco and Peoples Energy, Genco’s 70% interest in Southeast will be 
derived through Genco’s contribution of cash and property directly or indirectly to Southeast 
Chicago Energy Project LLC. Peoples Calumet LLC’s 30% equity interest will be derived 
through a credit for the amount of money paid under the IA for the interconnection plus a 
contribution of property and cash. 

Response prepared by: Kevin J. Waden - Financial Reporting Manager (630) 437-2337 



ComEd Ex. 1.4 

Request GEG 2.02: 
Since it is ComEd’s opinion that this transaction is governed by its affiliated interest agreements, 
(See response to GEG-1.02) what specific sections of the agreement govern it? Please provide a 
current copy of the executed agreement. 

Response: 
In ComEd’s opinion, Sections 1.2, 2.2(d) and 5.l(b)(i) of ComEd’s Miliated Interest 
Agreement, to the extent applicable, govern the transactions between ComEd and Southeast 
Chicago Energy Project LLC. A copy of the executed MA has been provided as an Attachment 
to this response. 

Response prepared by: Kevin J. Waden - Financial Reporting Manager (630) 437-2337 
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S t a f f  and CoaEd Joint Ex. 1 

S'L.ATt OT ILLIS018 
ILLfXO18 CollwIIlcx -BUXOM 

~~~ EOrsoar COnPwY ) 
) 

Petition pursuant to Boations 7-101, 1 
7-102 aad 7-ZOIA of tho I l l b O i 8  1 
RrbliC V t i l i t i . 8  Bot f O X  8n 0H.t 1 lo. S S - O C ~ S  
sppro+ing .o agro-t f o r  +h. 1 
provision ai faoilities md suvioes 1 

conoavoalth tafaoa c-y m d  vaicar 1 
Corporation nad i ta  subsidiarin 1 

.sd bh. tX8Saf.L: Of aS8.a b0-m r - 
The s taf f  of tho Illinois Commerce Conmission (*Staffa) 

and Commonwealth Edison Company (wConEdw) hereby stipulate and, 

agree as follous: 

I 
1. Among the LSSUBS addressad in this proceeding is 

the issue of whether a new ComEd affiliate may become a party to 

the Affiliated Interest Agreement (*Ama) without Cored first 

obtaininq separate approval of the Illinois coamarce Commission. 

2. W i t h  res- to this issue, Staff and CanEd hueby - 
agree as follwrs: 

(a) A. currently provided in the ALA and CoaEd8r Petitior. 

in this proceeding, ConEd w i l l  offer inforrution to 

Staff about the proposed naw affiliate and tha 

projectad type and frequancy of transactionm w i t b  that 

- _ _ -  - -  
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affiliate 30 day. ktore that now aFfiliat8 vi11 become 

a party to the AIL 

w i l l  cormOnca a ‘fo-day raview period” during which 

Staff may investigate whether thr provision of 

facilities and services to the new affiliate unda the 

terms of M e  A I A  “is not in t h r  public intere8tn within 

the meaning o f  Saction 7-101 of tho Public Utilities 

A c t .  

Tbe provision of this information 

(b) If, at any tim prior to the expiration of tha 30-y 
review period. S t a f f  notifies that it beliaves 

that the provision of facilitiea and servius to the 

nev affiliate undar tho tams of the N A  is not in  the 

public interest uitbin +hr meaning of section 7-101 or 
the Public Utilities A c t .  CoaEd must file a petition a t  

the commission seeking resolution of the isaues raised 

by staff within 3 0  days of Staff’s n o t i c e .  Regardlass 

of whether Staff so notiLies C o w i d ,  hovever, at the 

expiration of the  JO-d8Y reviev puiod, the affil irta 

may become a patry to the A U  and e m  in 

transactions w i t h  ComEd undu the tern of the Au 

unless and u n t i l  ordered Othervise by tho Corarirrion 

a f t e r  a baaring on commas p e t i t i o n  pursuant to this 

section. 

I 
8 
: 

d 

- _ . .  - -  
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(e) If Stat5 does not notify COSM brfora the expiration o t  

th. 30-y review period that Staff k l i e v u  tbat the 

prevision of facilities an& services to the new 

affiliat. under the teras of the UA is not ia tm 

public intarest vithin tha maaning of Saction 7-101 of 

the Public Uti l i t iar ~ c t ,  CoraEd will file at tbo 

Commission aa a supplemental R e p o r t  ia th is  docket 

information about the nev affiliate and the projected 

type and frequency of transactfons, subrtanthlly in 
the form attached to coaed*a petition in this 

proceeding as Attaehnnt I). A t  that tin. t& 

a f f i l i a t e  may become a PIlrtp to tha AZA and uqage in 
transactions vith ComEd undu the AI&. 

(d) At the end of the first 17-ronth period situ a nw 

affiliate has been added to the Au. CoaEd vi11 Fila 

vith the Commission in this docket a second 

Supplemental Report shoving the actual typ. and 

fraqurncy of transactions vith that a f f i l i a t e  over th. 
previous 12 months, includinq a listing of any asset 

transfers and comf%*s monthly bi l l inqr  to ttu 

aff ilia-. 

3. Staff and camEd agree that these procedural 

provisions are adequate to enforce the requirement that 

transactions between Com.ed and its affiliates do not adversaly 
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affect tho public intuut within tho 

U t i l i t i w  Aet.  

of tho public 

STAFF OI TIIt ILLINOIS C 0 - a  
coloIIssIoN 
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